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and potentially access start up or working capital through one of the alternative 
finance approaches discussed above, or more traditional government-backed 
programmes that might be expanded or created to increase support to communally-
owned tourism enterprises. This model has the most obvious potential in remote 
communities, such as those in or near protected areas, where the land is already 
owned communally through the ejido system.  

• Impact investment funds: Impact investing, or social investment, is a growing 
trend focused in the non-profit, international development assistance, and 
increasingly in the for-profit sector. Impact investments are defined as 
investments that deliver significant social and environmental benefits.  

• Community tourism enterprise networks: The creation of networks of tourism-
related small businesses and micro-enterprises that provide visitor services along 
the value chain on a local, region, and national basis. These networks not only 
have the potential create a pooled source of debt or equity financing, but can also 
be organised into marketing co-operatives and online marketing platforms that 
help to promote community tourism enterprises to visitors that might not 
otherwise be aware of them. One example is the Pearls of Uganda programme, 
which received start-up funding, grants and technical assistance from the United 
States Agency for International Development (USAID).  

• Microfinance: Analogous to community shares, co-operatives, and community 
tourism enterprise networks, microfinance can provide a viable source of funding 
for small projects. Microfinance is a group lending technique for small-scale loans 
(the specific size varies with the context) that transfers the costs of loan screening 
and monitoring from the lender to the group of borrowers. The technique has been 
applied as a poverty-alleviation strategy and although there is no consensus on the 
net benefits it brings to the population, it has served to increase financial inclusion 
and empowerment of women, in particular in rural areas (Emran, Robano, and 
Smith, 2014). Microfinance can be a finance option for rural community tourism 
and Magic Town developments. 

In Mexico, the National Commission for the Development of Indigenous Communities 
(CDI) has a specific programme to boost productivity in the indigenous communities 
through financing, training, and building social capital, which mirrors some characteristics 
of microfinance. 

Alternatively, the provision of non-financial services should be considered. For 
example, the expansion of the use of private credit bureaux or public credit registries to 
build a financial history that can later allow for private funding. Related to this, the Tourism 
Enterprise Attention Centres and Rapid Business Start-up System (CAET-SARE) initiative 
is a starting point to build on financing Mexican tourism SMEs. This initiative is helping to 
address the issue of informality (Box 5.9). It can be envisaged the construction of a finance 
instrument to accompany the CAET-SARE initiative, analogous to microfinance (e.g. with 
the characteristics of group lending, sharing monitoring and screening costs, small amounts) 
as a public policy to support tourism SMEs in those destinations already identified as 
having tourism potential, including for indigenous communities. 
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